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SUB J : ARAB ECONOMIC ASSISTANCE TO GUINEA 

REF: CONAKRY 1389 

1 . IN RESPONSE REFTEL WE TALKED TO NUMBER OF ECONOMISTS AT 
KUWAIT FUND, INCLUDING DR. SULTAN ABU ALI, HARVARD-EDUCATED 
EGYPTIAN ECONOMIST WHO WILL LEAD TWO MAN KUWAIT FUND TEAM TO 
CONAKRY IN EARLY AUGUST TO LOOK INTO PROJECTS MENTIONED REFTEL. 
SITUATION REGARDING KUWAITI ASSISTANCE IS AS FOLLOWS. 

2. KUWAIT FUND TEAM WILL VISIT GUINEA AS FOLLOW UP TO PRESIDENT 
TOURE'S VISIT TO GULF STATES. KUWAIT FUND ECONOMISTS HAVE THEIR 
DOUBTS ABOUT KONKOURE DAM. AMOUNT OF ADDITIONAL POWER TO BE 
GENERATED APPEARS TO BE MORE THAN COUNTRY COULD POSSIBLY USE 
THROUGH YEAR 2000, AND COST OF PROJECT SEEMS MUCH GREATER THAN 
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ANY POSSIBLE RETURN. THIS HAS LED THEM TO QUESTION WHETHER KUWAIT 
FUND AND OTHER ARAB DONORS SHOULD BE IN BUSINESS OF FINANCING 
SUBSIDIZED PRODUCTION OF ALUMINUM, WHERE BENEFIT WILL ACCRUE 
AS MUCH TO CONSUMERS IN DEVELOPED COUNTRIES AS TO GUINEA. 
HOWEVER, THESE ARE SIMPLY VIEWS BOUNCED ABOUT IN CORRIDORS 
OF KUWAIT FUND, NOT A FORMAL FUND POSITION. DR. ALI WILL BE 
VISITING GUINEA WITH AN OPEN MIND. WHATEVER RESULTS OF HIS 
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VISIT, KUWAIT FUND BY STATUTE CANNOT FINANCE MORE THAN 50 
PERCENT OF COST OF ANY ONE PROJECT. LARGEST AMOUNT FUND HAS 
EVER COMMITTED TO ANY ONE NON-ARAB, AFRICAN COUNTRY PROJECT IS 
$33 MILLION, MAKING IT LIKELY THAT AT MOST KUWAIT FUND WOULD 
ONLY FINANCE 10 PERCENT OF $450 MILLION KONKOURE PROJECT. 

3. LOCAL KUWAIT PRESS JULY 26 REPORTED KUWAIT FINANCE MINISTER 
ATEEQI AS SAYING THAT THE GOVERNMENT OF KUWAIT IS CONSIDERING 
INVESTMENT IN "GUINEA'S BAUXITE MINING PROJECT" (PRESUMABLY 
ACTUALLY ALUMINUM PLANT REPORTED REFTEL). GOVERNMENT WOULD 
ONLY CONSIDER INVESTMENT AFTER COMPLETION OF CONSULTANCY 
SURVEY FOR PROJECT, WHICH REPORTEDLY WILL COST $7 MILLION. WE 
UNDERSTAND THAT IF KUWAIT DOES BECOME INVOLVED IN SMELTER PROJECT, 
IT WOULD BE THROUGH 80 PERCENT GOVERNMENT-OWNED KUWAIT FOREIGN 
TRADING, CONTRACTING AND INVESTMENT COMPANY (KFTCIC), WHICH 

IS ACTIVE INVESTOR IN SUDAN, MOROCCO, AND OTHER THIRD WORLD 
COUNTRIES. 

4. COMMENT: WHILE SAUDI INVOLVEMENT IN GUINEA PRESUMABLY HAS 
STRONG ANTI-COMMUNIST MOTIVE, KUWAIT INVOLVEMENT IS LIKELY 

TO BE LARGELY FOR ECONOMIC CONSIDERATIONS, ESPECIALLY REGARDING 
ANY KFTCIC EQUITY PARTICIPATION IN ALUMINUM PLANT. GUINEANS 
MAY BE SURPRISED TO FIND THAT KUWAITIS WILL BE AS TOUGH (IF 
NOT TOUGHER) IN NEGOTIATIONS ON ALUMINUM PLANT THAN ANY SO-CALLED 
"IMPERIALIST" WESTERN FIRMS. IF GUINEANS ARE REALLY INTERESTED IN 
KUWAITI MONEY, THEIR BEST APPROACH WILL BE TO PROVIDE THE DATA 
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WHICH JUSTIFY KUWAITI INVESTMENT ON PURELY ECONOMIC GROUNDS. 
SUTHERLAND 
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